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FUND INFORMATION 
 

Fund Name CGS Ihsan Income Fund 

Fund Category Fixed Income (Islamic) 

Fund Type Income 

Base Currency Ringgit Malaysia 

Financial Year End 30 September 

 
Investment Objective 

 
The Fund aims to provide Unit Holders with regular income and liquidity to 
meet cash flow requirements whilst maintaining capital preservation by 
investing in a diversified portfolio of instruments that comply with Shariah 
principles. 
 

 
Investment Strategy 

 
The Fund seeks to achieve its objective by investing in sukuk, Islamic money 
market instruments and Islamic deposits. The Fund also has the flexibility to 
invest in Islamic collective investment schemes to gain exposure to sukuk, 
Islamic money market instruments and Islamic deposits. 
 

Benchmark 
Maybank’s 1-month General Investment Account-I (GIA-i) rate. 
Source : www.maybank2u.com.my 
 
Note: The risk profile of the Fund is not the same as the risk profile of the performance benchmark. 

Distribution Policy Class A and Class B: 

Depending on the level of income (if any) that the Fund generates, quarterly or 

any other frequency at the discretion of the Manager. 

 

 

PERFORMANCE OF THE FUND 
 

CGS IHSAN INCOME FUND (“CGS-IIF”) CLASS A 

As at 30 September 

2024 

CLASS B 

As at 30 September 

2024 

NAV (RM) 477,281.00 51,268,330.00 

NAV per Unit (RM) 1.0155 1.0164 

Fund Performance 1.55% 1.64% 

Benchmark 0.59% 0.59% 

      Benchmark: Maybank 1-month GIA 
 
 
FUND PERFORMANCE REVIEW 

 
Performance of Class A 

 

The Fund had commenced its investment activities on 10 June 2024. As of 30 September 2024, the 

Fund’s NAV recorded at RM477,281.00. The Fund has registered a return of 1.55% since inception, 

compared to the Fund’s benchmark (Maybank 1-month GIA) of 0.59%. This translates to an 

outperformance of 0.96% against the benchmark for the period under review. 

 

 

http://www.maybank2u.com.my/
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Performance of Class B 

 

The Fund had commenced its investment activities on 10 June 2024. As of 30 September 2024, the 

Fund’s NAV recorded at RM51,268,330.00. The Fund has registered a return of 1.64% since 

inception, compared to the Fund’s benchmark (Maybank 1-month GIA) of 0.59%. This translates to 

an outperformance of 1.05% against the benchmark for the period under review. 

 

PERFORMANCE DATA 

 
Class A 

As At 

30 September 2024 

NAV [RM] 477,281.00 

Units in Circulation [Units] 470,000.00 

NAV per Unit [RM] 1.0155 

Highest NAV* [RM] 1.0161 

Lowest NAV* [RM] 0.9996 

Total return: 

- Capital Growth 

- Income Distribution 

 
[%] 

 
1.55 

Nil 

        The inception date of Class A is 1st September 2023. First NAV is computed on 10th June’2024 

 

 
Class B 

As At 

30 September 2024 

NAV [RM] 51,268,330.00 

Units in Circulation [Units] 50,440,780.00 

NAV per Unit [RM] 1.0164 

Highest NAV* [RM] 1.0164 

Lowest NAV* [RM] 0.9996 

Total return: 

- Capital Growth 

- Income Distribution 

 
[%] 

 
1.64 

Nil 

        The inception date of Class B is 1st September 2023. First NAV is computed on 10th June’2024. 

INCOME DISTRIBUTION 

No distribution was declared by the Fund over the financial period under review. 
 
FUND COMPOSITION 

 

Fund’s asset mix during the period under review: 

 

Asset Class As at 30 September 2024 

(%) 

Sukuk 90.81% 

Cash & Money Market 9.19% 

Total 100.00% 
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 TOTAL RETURN OF THE FUND 

 
 

Performance as at 30 September 2024 

 
Class A 
 

    Since 

1 Year 3 Years 5 Years Inception 

(1/10/23 - (1/10/23 - (1/10/23 - (1/9/23 - 

30/9/24) 30/9/26) 30/9/28) 30/09/24) 

Performance  1.55% nil nil  1.55% 

Benchmark  0.59% nil nil  0.59% 

Outperformance   0.96% nil nil   0.96% 

      Source: Internal Data 
      Benchmark Source: http://www.maybank2u.com.my  

 
 
Class B 
 

    Since 

1 Year 3 Years 5 Years Inception 

(1/10/23 - (1/10/23 - (1/10/23 - (1/9/23 - 

30/9/24) 30/9/26) 30/9/28) 30/9/24) 

Performance  1.64% nil nil 1.64% 

Benchmark  0.59% nil nil 0.59% 

Outperformance       1.05% nil nil 1.05% 

     Source: Internal Data 
     Benchmark Source: http://www.maybank2u.com.my  
 
Note: Total return is the actual return of the fund for the respective financial years, computed based on NAV 
per unit and net of all fees 

 
 

Fund Performance versus Benchmark for Class A  
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Past performance is not necessarily indicative of future performance and that Unit prices and investment 
returns may go down, as well as up. 

 
 
 
 
Fund Performance versus Benchmark for Class B  
 

 

 

MARKET REVIEW 

 
The Malaysian bond market ended 2023 on a strong note, with positive performance in Malaysia Government 
Securities (MGS) driven by global market trends. The market was largely influenced by expectations that the US 
Federal Reserve (Fed) would begin cutting interest rates in 2024. As a result, US Treasury (UST) yields fell 
significantly, with benchmark yields dropping by 69 to 79 basis points across various tenures in 4Q 2023. This dovish 
outlook from the Fed had a similar effect on MGS yields, which declined between 9 and 24 basis points across all 
tenures on a quarter-on-quarter basis. 
 
In the 1Q 2024, the Malaysian bond market experienced mixed performance. At the start of the year, bond prices 
rallied as yields fell in response to optimistic sentiment regarding the domestic economy and expectations of US 
rate cuts. However, stronger-than-expected US inflation data disrupted market optimism, signaling that interest rates 
might remain elevated for longer. This shift in outlook caused US Treasury yields to rise, and the Malaysian bond 
market followed suit, with MGS yields trending upward. Investors, uncertain about the future path of interest rates 
and concerned about geopolitical tensions in the Middle East, adopted a more cautious stance. Despite this, demand 
for longer-duration and Islamic bonds remained strong, supporting the market. 
 
Meanwhile, the bond market faced increased volatility in 2Q 2024 as expectations regarding US Federal Reserve 
rate cuts shifted. By the end of April, the market anticipated up to two rate cuts in 2024, compared to only one earlier 
in the year. Despite this uncertainty, the Malaysian bond market rebounded in May and June, with strong 
performance in both primary and secondary markets. US Treasury yields fluctuated, rising by 13 to 21 basis points 
across all tenures, but MGS yields moved at a more moderate pace, increasing by just 1 to 6 basis points. The 
market's stability was underpinned by ongoing strong demand, particularly for Islamic bonds.  
 
The 3Q 2024 saw a significant shift in the global bond market, with US Treasury yields falling sharply after the US 

Federal Reserve initiated its rate-cut cycle. In response to signs of a cooling labor market, the Fed reduced its key 

interest rate by 50 basis points, prompting a decline in US Treasury yields by 48 to 110 basis points. Malaysian 

government bond yields followed this trend, with MGS yields dropping between 8 and 20 basis points. However, the 

bond market faced some challenges towards the end of the quarter, as a stronger-than-expected US labor market 

report raised doubts about an economic slowdown. This led to revised expectations of a smaller 25 basis point rate 

cut by the Fed in November, which caused MGS yields to rise by 1 to 4 basis points post FOMC meeting. Despite 
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these fluctuations, Malaysia's economic outlook remained positive, with GDP growth projected to reach 5.3% for 3Q 

2024. 

On y-o-y basis, the overall MGS, benchmark yields decreased by 19 bps to 27 bps with 3-, 5-, 7-, 10-, 15- and 20-

years closed at 3.34%, 3.50%, 3.68%, 3.71%, 3.88% and 4.04% respectively as at 30 September 2024. Similarly, 

the GII-segment also closed lower by 20 bps to 30 bps with the 3-, 5-, 7-, 10-, 15- and 20-years at 3.32%, 3.50%, 

3.69%, 3.75%, 3.91% and 4.04% respectively. 

 
MARKET OUTLOOK AND INVESTMENT STRATEGY 
 
As we move through 2024, Malaysia's economy has shown solid performance, with GDP growth of 4.2% in Q1 and 

5.9% in Q2, surpassing expectations and setting a positive tone for the rest of the year. Economic growth is projected 

to remain stable, with GDP forecasts for the full year ranging between 4.5% and 5.5%. This steady expansion is 

expected to be driven by strong domestic consumption, supported by resilient consumer spending and an ongoing 

recovery in exports. Meanwhile, inflation remains well-controlled, providing a favorable environment for the 

Malaysian bond market. Bank Negara Malaysia (BNM) is likely to maintain its accommodative stance, keeping the 

Overnight Policy Rate (OPR) at 3.00% in the near term to support economic activity and provide liquidity to the 

market. 

The Malaysian bond market will be influenced by US interest rate movements, especially if the US Federal Reserve 
begins to cut rates in response to a cooling economy. A reduction in US rates could push global yields lower, 
including Malaysian bond yields, offering potential opportunities for capital appreciation. Softer-than-expected US 
inflation and dovish Fed remarks suggest that rate cuts may be on the horizon. However, risks remain, including 
geopolitical tensions, particularly in the Middle East, and the upcoming US presidential election, which could create 
volatility and potentially impact Malaysian bond yields. 
 
Given the current market conditions and economic outlook, our strategy remains focused on high-quality sukuk, with 
an emphasis on attractive valuations and strong credit quality. We will continue to maintain a medium-duration 
portfolio, balancing yield opportunities with risk mitigation. While we are cautiously optimistic about the potential for 
positive returns in the latter half of 2024, we will also remain vigilant for any changes in global economic and political 
dynamics that could impact the bond market. 
 
  



































































The accompanying notes form an integral part of the financial statements. 
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CGS International Wealth Management Malaysia Sdn. Bhd. 

(formerly known as CGS-CIMB Wealth Management Sdn. Bhd.) 

Registration No: 199601003596 (375942-X)  

 

Enquiries: 

Telephone: 03-2635 8686 

Email: customerservice.my@cgsi.com 

Website: www.cgsi.com.my/en/wealth 

http://www.cgsi.com.my/en/wealth

